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Dear colleges,
Nowadays the issue of development and use of key national indicators is topical as for different countries so for international institutions.  As you know, last year the Report by Sarkozy’s Commission on the measurement of economic performance and social progress was published. In this Report, prepared by Nobel winners Joseph Stiglitz and Amartia Sen, KNI are considered not just as statistical data, but as indicators that reflect the level of the public consent on the development targets and priorities. Thus, KNI based not only on economic but on social aspects are intended to contribute to the effective change management and to the growth of social welfare and competitiveness of states.
The importance of KNI issue is supported by other countries activity in this sphere. Special attention deserves the fact that in March of the current year in the USA the special Commission on KNI was established. I would like to point out that it will be formed at the Congress level and its duties include conduction of comprehensive oversight of a newly established the KNI system, making recommendations on how to improve the KNI system and assuring access to relevant and quality data. 
Not less significant initiative in the sphere of progress measurement is the OECD-hosted Global Project on measuring the progress of societies. The Global Project is aimed at encouragement of the indicators sets use for providing positive decision-making within the framework of state, public and civil sectors. Tremendous advantage of the Global Project is the access to the OECD comprehensive statistical base.
The analysis of mentioned above and many other initiatives let the Working Group on key national indicators (KNI) to achieve prominent results in the sphere of determination of methodological approaches to development and use of KNI which I would like to present you.
The decision about the establishment of the INTOSAI Working Group on KNI was adopted by the XIX INTOSAI Congress which was held in November 2007, here, in Mexico (Mexico-city). 

To the moment three meetings of the Working Group had already been held and the forth meeting is planned to be organized in April 2011 in Helsinki (Finland) and the sixth meeting – in April 2013 in Warsaw (Poland).

From the moment of the Group establishment 5 countries became full members of the Working Group on KNI. Thus, by now the Working Group includes 21 valid members and 5 observers. 
At the first meeting Rules of Procedures and Terms of Reference were approved. In accordance with the Terms of Reference the Working Group on KNI sees its mission in supporting the coordinated efforts of the SAIs and INTOSAI in supporting development and use of KNI in economic, social and environmental fields at the national and supranational levels. Strategic goals and activities are also specified.
In order to cover more spheres relative to development and use of KNI, within the framework of the Working group activity 5 subprojects are coordinated and analytical materials are prepared.  
SAI of the USA in active cooperation with the OECD has developed “KNI: Guide to Terms and Concepts”. Unlike a common dictionary, this document in addition to terms and definitions suggests recommendations on their correct use. Terms from this Guide will be the part of the INTOSAI Glossary of Auditing Terms.
The SAI of Latvia has prepared the review of international experience in development and use of KNI that involves current data received from 47 countries and other open sources in order to shape a general approach to the principles of KNI development and use. 
The SAI of Hungary has prepared the review of KNI describing the processes of knowledge-based economy and society. This pilot project is aimed to elaborate a set of indicators that can be used for international comparisons in this area.
The SAI of Russia coordinates the subproject on KNI within the framework of Commonwealth of Independent States (CIS). 9 CIS member-states are members of this subproject and form Expert Group on KNI. In line with the subproject Guidelines for the use of key national indicators in performance audit which includes English-Russian Glossary was prepared. Apart from that, there was held a survey based on international experience, which results were used for preparing the material "Analysis of international experience and perspectives of the use of KNI in the CIS member-states SAIs activity”. All materials concerning the Expert Group activity can be found at the website www.ach.gov.ru/ru/cis. 

Taking into account the importance of SAI participation in development and use of KNI “Principles for SAIs application of KNI” were developed by Working Group members. These principles are generic which means that they are applicable for countries irrespective of a model of progress and a level of socio-economic development. This document specifies SAI authorities on the effective use of KNI and other topical issues. 
I would like to point out the development of our relations with the Organization of Economic Cooperation and Development (OECD). In the beginning of 2009 the Memorandum of Understanding for cooperation between the OECD and INTOSAI on the issues of measuring the social progress was signed. We have a very good foundation for cooperation with the OECD not only in respect of the key national indicators, but also for developing our cooperation in the future in relation to other issues being of mutual interest. 

I would like to point out that all these 3 years the Global Project on measuring the progress of societies was a partner of the Working Group in the field of knowledge sharing.

Within the framework of cooperation with the OECD Working Group members visited several meetings: The First meeting of the Global Project on Measuring the Progress of Societies Board which was held in September 2008; the OECD Third World Forum “Statistics, Knowledge and Policy” which was held in October 2009; the OECD Forum “Road to Recovery: Innovation, Jobs and Clean Growth” which was held in May 2010.
During the OECD Third World Forum the Working Group on KNI organized a parallel session “Key National Indicators in the system of external control”. Five members of the Group took floor during that session: representatives of Austria, Poland, Hungary, USA and Russia. The issues of knowledge-based economies and societies, key national indicators as a tool of planning and auditing, as well as the issues of KNI use in the SAIs activity were touched upon.
  One of the important results of this cooperation is that the Secretariat of the Working Group, using the OECD informational resources, is completing the development of the electronic Knowledge base on KNI available to all INTOSAI members. This tool is to provide the possibility of simultaneous work with different sources (IMF, World Bank, OECD, etc.) in order to analyze the economic processes per periods, countries, regions and economic activity areas. I would like to point out that this Knowledge base includes the information on CIS countries, concerning the use of KNI and socio-economic strategies, and it is a tool for data visualization.
A main milestone of the Working Group activity over the previous three years is the preparation of the White Paper on development and use of KNI in SAIs activity which will be completed by November this year and presented at the XX INTOSAI Congress.

The White Paper is based on all studied materials and it not only systematizes information needed for solving such a complicated problem as development and use of KNI but propose concrete recommendations on this issue.

We consider the White Paper as a kind of basis of a reference model of SAIs activity in the sphere of KNI for the evaluation of development, implementation and comparison of national strategies for social and economic development. In connection with this the Knowledge base on KNI is a tool for the development of the White Paper on KNI. 
For further development of the White Paper on KNI and the Knowledge base on KNI following lines of activity for 2011-2013 were adopted by the Working Group members:
· Development of the White Paper on development and use of KNI by SAIs; 
· Operation and development of the Knowledge Base on KNI within the framework of the Working Group activity; 
· Development of technology-based information tools needed to evaluate KNI of socio-economic development, including the visualization of research results;
· Analysis of possibilities for the use of INTOSAI Working Group on KNI results for realization of national economic development comparisons with regard to the experience of mutual monitoring of the balanced sustainable development of G-20 countries; 
· Use of KNI for evaluation of results of international and transnational projects and programs audit;
· Development of cooperation in the area of progress measurement and evaluation with international organizations dealing with researches of this kind.
I would like to draw your attention that all the information and documents including the results of the Working Group’s subprojects are published on the web-site and available for everyone (www.ach.gov.ru/en/intosaikni). 
Also materials on the Working Group activity were prepared for publications in the International Journal of Government Audit (January 2009, May 2010) and in the Asian Journal of Government Audit on the issue of “Key National Indicators: experience in concern of development” (April 2009) and information on the Group activity was given for publication in the OECD Information bulletin.   
As you see the Working Group made a huge work on the investigation of the KNI issue and the role of SAIs in this process. But the Draft White Paper on KNI and the Knowledge base on KNI can’t give us answers to all questions.  Unfortunately, we and other national and international institutions, including G-20 and IMF, are still at the beginning of our way. Thus, the IMF Report “Rethinking Macroeconomic Policy” that was prepared in February 2010, alongside with the traditional indicators of the economic growth rate, price stability (level of inflation), suggests extending the set of key indicators, which assessment will contribute to reaching the goals and will allow rethinking the traditional regulation tools.
It is evident that selection of indicators is a very complicated problem that we can’t consider solved in any country and by any international institution. As you know, we did not make it our mission to choose universal KNI for every SAI. Our aim is to develop the methodological approach and tools supporting the transparency of the national SAIs progress evaluation, including minimization of risks and consequences of the financial crises, as well as the tools to define the place and role of SAIs in this aspect.
I hope the Working group on KNI results will promote achieving of global development goals and solving problems of progress measurement and can be used for the development evaluation of countries and their regional unions of different size. Today it is especially topical for providing monitoring and early warning of financial risks. 

Thank you!
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